Appendix 3 — Extracts showing proposed changes

Climate Change Policy

2.1 Our views and beliefs on climate change

Recognising the existential threat to society that unmitigated climate change represents, in
2015, the nations of the world came together in Paris and agreed to limit global warming to
well below 2°C and to pursue efforts to limit the temperature increase to 1.5°C. A key part of
the Paris Agreement was an objective to make finance flows consistent with a pathway
towards low GHG emissions and climate resilience. This recognises the critical role asset
owners and managers play, reinforcing the need for us and our peers to drive and support
the pace and scale of change required.

3.1 Our ambition — Net Zero

Our climate change strategy recognises that there are financially material investment risks
and opportunities associated with climate change which we need to manage across our
investment portfolios. We have therefore committed to a net zero carbon emissions target by
2050 at the latest for our assets under management, in order to align with efforts to limit
temperature increases to under-1.5°C.

6.1 Our approach to engagement
In particular, we are currently focusing on the following actions:

¢ When exercising our voting rights for companies in high emitting sectors that do not
sufficiently address the impact of climate change on their businesses, we will oppose
the agenda item most appropriate for that issue. To that end, the nomination of the
accountable board member takes precedence. Companies that are not making
sufficient progress in mitigating climate risk are identified using recognised industry
benchmarks including the TPI, CA 100+ Net Zero Company Benchmark and the
Urgewald Global Coal Exit List. Additionally, an internally developed framework is
used to identify companies with insufficient progress on climate change. Our voting
principles are outlined in our Corporate Governance & Voting Guidelines. We are
also transparent with all our voting activity and publish our quarterly voting records on
our website.

e We will generally vote in favour of shareholder resolutions that are aligned with the
objectives of the Paris climate agreement, taking a ‘comply or explain’ approach,
publicly disclosing our rationale if we vote against.

* We will vote against management ‘Say on Climate’ resolutions that are not aligned

with the Paris climate agreement.
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For companies that have high exposure to deforestation risk commodities (palm oil,

soy, beef, and timber, paper and pulp), but either don’t have adequate policies and
processes in place to reduce their impact or are involved in severe deforestation-
linked controversies, we will oppose the re-election of the Chair of the Sustainability
Committee (or most appropriate agenda item). Assessments of the quality of
mitigating actions are based on external benchmarks such as the Forest500.

We will generally vote in favour of shareholder proposals that ask companies to
mitigate deforestation risks, taking a ‘comply or explain’ approach, publicly disclosing
our rationale if we vote against.

We will co-file shareholder resolutions at company AGMs on climate risk disclosure,
emission reduction targets, transition plans, and lobbying, after conducting due
diligence, that we consider to be of institutional quality and consistent with our
Climate Change Policy.

Engage with companies in relation to business sustainability, disclosure of climate
risk and to publish greenhouse gas emissions reduction targets in line with the TCFD
recommendations.

Engage with the largest emitters across our portfolios on transition plans and science
aligned capital expenditure plans.

Engage with the banking sector as it plays a pivotal role in the transition to a low-
carbon economy.

Engage with our largest portfolio emitters and all fossil fuel companies and banks
subject to votes against management due to failure to meet our climate policies.

Support a Just Transition through collaboration with other investors and consider in
our engagement and voting.

Work collaboratively with other asset owners in order to strengthen our voice and
make a more lasting impact for positive change. Engagement is conducted directly,
through our engagement partner and through our support of collaborations. We also
expect our external asset managers to engage with companies on climate-related
issues.

Implementing our net zero stewardship strategy developed using IIGCC’s Net Zero
Stewardship Toolkit.

Use carbon footprints, the TPI toolkit, CA100+ Net Zero Company Benchmark, SBTi
along with other data sources to assess companies and inform our engagement and
voting activity. This will enable us to prioritise shareholder engagement, set
timeframes and monitor progress against our goals.
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